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Residential property price modeling in parcel level using hedonic
method
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Abstract

Nowadays estates problem is one of the problem of urban life. An accurate prediction on the house price
is important to investors, appraisers, tax assessors and other real estate market participants. An

appropriate model of estate’s pricing increases performance of real estate market and improves urban
management and planning. In this study, a model for determination of state’s price in parcel level is
driven from Hedonic model and spatial and statistical analyzes. The proposed model is implemented in
region 7 of Tehran municipality and assesed based on R? statistics and standard Error (SE). R is about
0.85 that shows the model explain 85% of the variation in apartment price and SE is about 660 thousand
tomans. Results prove that the distance to religious places variable (D_RELG) has maximum negative
effect and number of building floors variable (FLOORS) has maximum positive effect and distance to
cultural places (D_CULT) has minimum effect in apartment price in study area.
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